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Abstract

Making use of the 9" wave of the Capitalia survey for the period 2001-2003,
we address the role of migrant workers from extra-EU in manufacturing pro-
duction providing firm-level evidence on their substitutability /complementarity
with respect to the other production factors. We also try to uncover whether
their role in production changes according to the firm” size, location, activity
and international involvement. The insight gathered from the analysis of par-
tial price and demand elasticities confirms the complementarity (both p- and
g-complementarity) between migrants and natives in manufacturing production
and show their p-complementarity with respect to capital and p-substitutability
with respect to material and services. However some differences emerge across
the heterogeneity dimensions that we explore (i.e. size, location, sector and
international involvement). Also, we calculate the Morishima elasticities of sub-
stitution which show that in general domestic and foreign labour seem to he

MES-substitutes.



